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Rules 4.24.3
Appendix 4D
Half yearly report

Name of Entity Inventis Limited
ABN 40084 068 673

Half Year Ended 31 December 2008
Previous Corresponding Reporting Period | 31 December 2007

Results for Announcement to the Market

Percentage
incrense
$'000 l(dﬂ:‘reme) over
previous
corresponding
perind
Revenue from continuing operations 15,665 {25.1%)
Profit from continuing operations after tax atiributable to members 76 N/A
Net Profit for the period attributable to members 3,557 N/A
Dividends (distributions) Amount per gecurity Franked amount per security
Final Dividend Nil Wil
Interimn Dividend Nil Nil
Previous corresponding period ~ Nil Nil

Record date for determining entitlements to the
dividends (if any)

Not Applicable.

etonomic environment.

Brief explanation of any of the figures reported above necessary to enable the figures to be understood:
The pescentage decrcase for Revenue from continuing operations as compared to the prior period is impacted by the
revenue for Alpha Aviation being clossified as discontinued in the current period and the gencral downturn in the

Notwithstanding (he impact of the decline in revenue the profitability of the Group has significantly improved over
the samic period lust year as there were no further write downs in the assets and intangibles of Alpha Aviation.

T'he half-yearly report is to be read in conjunction with the most recent annual financisl report.

Directors have not recommended payment of an interim dividend.

NTA Backing

Current Period Previous corresponding
period
Net tangible agset backing per ordinary security 3 centsy 4 cents

P, 01
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Control Gained Over Entities Having Material Effect

Name of entity None
Daie condrol gained N/A
Profit / (loss) from continuing operations since the

date in the current period on which control was N/A
acquircd

Profit / (loss) from continuing opcrations of the

controlled entity {or group of entities) for the whole N/A
of the previous corresponding period

Audit/Review Status

This report is based on accounts to which one of the following applies:

(Tick one)

The aecounts have been audited The accounts have been subject to review X
The accounts are in the process of being The accounts have not yet been audited or
audited of subject to review reviewed

if the accounts have not yet been audited or subject to review and are likely to be subject to dispute
or qualification, n deseription of the likely dispute or qualification:

Not Applicable

If the accounty have been audited or subject to review and are subject to dispute or qualificaiion, a
description of the dispute or quahfication:

Extract from the independent auditor’s review report:
Basis of qualified conclusion

As noted in Note 5 of the interim financial report, during the previous financial year, the
Alpha Aviation Group of companies (“ Alpha™), being wholly-owned subsidiaries of the
Company, were placed into voluntary liquidation and receivership. As a result, the
accounting records were not adequate to permit the application of appropriate review
procedures. Accordingly, it was not possible to obtain all the information necessary to
complete our review of Alpha relating to its performance and cash flows for the half year
ended 31 December 2008 and its financial position at 31 December 2008 including the
comparattve periods.

Had we been able to complete our review of' Alpha, matters might have come to our
attention indicating that adjustments might be necessary to the 31 December 2008
consolidated interim financial report including the comparatives.

Cuadified conclusion

Except for the adjustments, if any, to the 31 December 2008 half year financial report
refating to Alpha that we might have become aware of had it not been for the matters
described above, based on our review, which is not an audit, we have not become aware of
any matter that makes us believe that the half-year finaneial report of Inventis Limited is not
in accordance with the Corporations Act 2001, including:

(a) givinga true and fair view of the Group’s financial position as at 31 December 2008
and of its performance for the half-year ended on that date; and

(b)  complying with Australian Accounting Standard AASB 134 Imterim Financial
Reporting and the Corporations Regulations 2001,
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Attachments Forming Part of Appendix 4D
Attachment # Detaily
l Intarim Financial Raport

Signed By (Director) (Company Secretary)
o
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—_ ol — A M T
-—w-'”""”"'".._:—:f-—-——"‘—‘ ’ ?_.e-/w—h""" s
Tony Noun Renuka Sharma
Chairman and Managing Director Company Secretary
Dated this 27" February 2009
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Inventis Limited
ABN 40 084 068 673

and its controlled entities

31 December 2008

Interim Fimrancial Report
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DIRECTORS’ REPORT

The directors present their report together with the consolidated interim financial report for the six months ended
31 December 2008 and the review report thereon.

Directors

The directors of the Company at any time during or since the end of the interim periad were:
Tony Noun

Denis Pideock

Charles Michacl Wright (appointed 13 October 2008)

Antony Mark Turnbull (resigned 25 November 2008)

Ian Wintaw (ceased 10 be direcior on 26 November 2008)

David Richarda (resigned as Alternate Director 5 Scptember 2008)

Graeme Edwards (resigned s Alternate Dircctor on 27 August 2008)

Review of Operations

During the period under review, the current ¢eonomic crisis has been quite a challenge for everyone including
Inventiz. However, we are [ating better than mamy due to the prompl action of a strong and dedicated
managemenl leam, which embarked on a comprehensive restructure program following the Alpha Aviation
receivership process that immediately preceded the current cconomic environment. Yot, despite all of thig
turmoil, the Group has been able to successfully continue with ita technology and fumiture businesses The
finaneial resulte of the Group for the periad under review may be summarisad ag follows:

3-Drec 31-Dec

2008 2007

$m S % Change
Sales
lurniture L2 13,6 {25.1%)
"T'echnology 50 1.0 {16.2%)
Hlirningticns {01.4) 0.9
Sub-total Continuing Operations 157 10.7 (20.5%%)
Discontinued Operations
Aviation 0.6 1.2
Tatal 16.3 209 (22.1%)

Y

Net profit / (loss)
Pueniture 14 02
Technology 0.6 0.5
Comuoeste / liminations (1.0 (0. 7)
Suby-testal .40 0.0
Net loss .0 (2.6)
Impairment Charges 0.0 (20.9
Other income 3.6 0.0
sub-total 35 {23.5)
‘Total Net Profit / (Lass) 35 (23.5) 247.5%

P, 06
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A commentary on the three individual divisions of Inventis is set out below,
Technology Division

Inventis Technology revenue was $5.9 million for this half year. Although this is 16% below the same period last
year, in the second half of this linancial vear the Division has introduced a range of diverss products 10 # number
of industrics and markets, consequently we anticipatc a strong finish with sales forecast to reach $13.7 million
for the full year, which would be $0.7 million above the previeus year, The performance to dalc and the
anticipated performance for the year ending 30 June 2009 would be an outstanding achievement in these tough
cconomic times,

EBITDA (Eamings Before Interest, Tax, Depreciation and Amortisation) for this period is $0.7 million
compared to §1. Imillion for the samc period last year. This is as 2 consequence of a number of factors including
the current e¢onomic environment compounded by the massive devaluation of the Australian dollar, Te combat
the impact of the devaluation and the tough cconomic environment, we have implemented pricing adjustments to
customers und suppliers, improved production efficiencios, reduced staff and costs and moved forward with new
product releases. Consequently, the anticipated EBITDA for the full year is 1.5 million. Some of the initiatives
currently on fool, which seek o cnsure this positive result for the year enctmg 30 June 2009 include:

*  Bafe Zonc: A product that was initially developed for the road safety nichc market has been reenginccred
and now has many sltemate applications such as the Safe Zone Advance Wamning Light System, which has
reccived gignilicant interest in the rail environment for applications that deal with ail crossings, SPA[
(signal past at danger) applications and assistance in the controllityg of passengers on crowded platforms.
Trial sites arc curently being negoliated with g number of State Rail Authoritics, with roll-outs expected to
commence in the 2&9—2010 fmancial year. In addition to this, numerous applications exist in the
occupational healfh and safety covironment with a number of indusiries that include mining, light rail and
road salety. These developments demonstrate the versalility, technology and intelicctual property of such a
robust design,

= Personal loniscr health product: A detailed marketing plan is now compiete for the launch of this product to
both the local and international markets and we expect this to be a strong contributor to sales and bottom
ling resulis in the coming yoars;

¢ Opentee Solutions: Continues to focus on partncrships and alliances with particular ¢mphasis on Delence
coniraciors. Based on its continuing e(forts and strong relationships, it has been awarded the distributorship
for Austratia/New Zcaland and sclected Middle East countries for the sophisticated mobile Biometric
Scanner which is able to remotcly process and access central databases of key biometric identifiers. This
distributorship broadens the range of products being marketed under the Opentec brand particularly for
seeurity and border control. Furthermore, an experienced business development manager has been appointed
to cnsure that this comprehensive range of products is put before decision makers in the appropriate murkets,
and

¢ Impart Special Products: The development of the Ican CBus system is now completc and ready for
production. |t is anticipated that the product will be in the market by the end of this current financial VERL,

Furnitare Division

The Commercigl Fumiture Division’s revenue was $10.2 million for the period to 31 December 2008, This is
25% below Lhe same period tast yoar and is in our view a dircet result of the current economic climate, which has
impacted the refurbishment programs of the Division™s traditional customer base. Although a focus mto new
markets and an increase in salcs activity will load to better ontcomes in the later part of the year, il is still lorccast
to be some 20% below last year for the period cnding 30 June 2009,

EBITDA for the Division is $0.7 million compared to $0.6 million for the same period lagl vear. While the
current peanomic conditions, reduced sales and massive devaluation of the Australian dollar, impacted heavily
on the cost of eomponents purchased from overseas and overall profitability, the division was ablc to maintain a
positive EBITDA similar to same period last yoar. This is an excellent result when onc considers the 25%
reduction in sales. This outcome was achieved through extengive expenditure redyction measures across all areas
of the division, improved manufacturing processes and staff reductions of approximately 20% as at the date of
this report, The anticipated EBITDA for the full vear is expected to be $1.1 million.
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Notwithslanding the challenges of the current economic climato, the Commercial Furniture Division has been
actively developing products to meet the current market conditions and enter into new segments o broaden its
customer base, Major initiatives inglude,

* Devclopment and implementation of new strategic alliances to better service our customets, increase our
product range and mstigate supply chain efficiencies;

* A continuing commitment to cco-friendly products whercby three additional products have now been GECA
(Good Environmental Choice Australia) certified. A further six products arc currently being asscssed:

* The devclopment and reinvestment of cohesive marketing collatcral incorporating the tag line of ‘Ergo-
Ecolppical” for both the task and executive scating; as well was “Groen to the Core” as a 1ag line lor the
Company’s commimment 1o environmentally manufacturing processes and products;

»  The strengthening of sales and marketitg activity in the Western Australian marke( with dedicated resources
in Perth; plus

* A review of components, which seeks to balance offshore procurcment with g grcater emphasis on
supporting esiablished local (Avstralian and New Zealand) suppliers.

Aviation Division

Alpha Avialion contimics to operate in receivership and the resulls arc rccorded under the discontinued

operations portiong of the accompanying financial statements and notes,

Financial Review

The Group's sales for the period ended 31 Docomber 2008 were $16.3 million (including discontinued
operations of $0.6 million). This ts $4.6 million below last year resulls for the same petiod.

The Group’s Net Profit after Tax for the Period was $3.5 million. This is $27.0 million above last yoar’s result
for the same period. This variation is mainly due to the impairment of Alpha Avigtion which took place in
December 2007 and the subsequent settlement with the Alpha vendors.

Dividends

The Directors do not recommend the payment of a dividend.

Rounding

The Company is of a kind referred 10 in ASIC Class Order 98/100 dated 10 July 1998 and in accordance with
that Class Order, amounts in the financial report and directors’ report have been rounded off to the nearest
thouzand dollars, unless otherwise stated.

Auditor’s Independence Declaration

A copy of the yudilor's independence declaration as required under section 307C of the Corporations Act 2001 is
in¢luded following the director’s report,

This report is made in acoordance with a resolution of the Board of Ditectors and is signed for and on behalf of
the directors by:

e -
i

Tony Noun

Chairman and Managing Dirgctor
SYDNEY, This 27" day of February 2009,
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nns

Lead Auditor’s Independence Declaration under Section 307C of the
Corporations Act 2001

To: the directors of Inventis Limited

I declare that, to the best of my knowledge and belief, in relation to the roview for the half-year cnded 31
Dccember 2008 there have been:

(i) no contraventions of the auditor independence requiremcnts ag set out in the Corporations Act
2001 in relation to the review; and

(H) no contraventions of any applicable code of professional conduct in relation to the revicw.

iddl/s

EPMG

.
T e
fp—

I ——— P
—

Carlo Pasqualini
Partner

Sydney

27 February 2009

Lisbslllry lievdven? by o sctmme spproved
vinelwe Pribeysional Sturdarnds
L agisimtion,

5



27-FEB-2009 17:07 FLORAMA 61

Inventis Limited
Consaolidated Interim Income Statement
For the half year ended 31 December 2008

31 Dec 3 Dec

Note 2008 2007

— F 000 1000
Continuing Qperations
Revenue 15,665 20922
Cost of sales (8,689)  (12,042)
Gross profit 6,976 8,380
Other (expenscs) / income {126) 64
Less ¢xpenses
Manufacturing and operations (1,594) (3363)
Engincering and quality assurance (593) (1,093)
Adminisiration (2,369)  (25.330)
Sales and marketing {2,289} (2,994)
Total expenses (6,84%) (32,780)
Profit / (1.0ss) from aperating activities 5 {23,836)
Financial income 11 38
Financial cxpenses (178) (180}
Net financing costs {167) {142)
Loss before income tax (162) (23.978)
Income tax benefit 238 522
Profit /(Loss) for the period from continuing operations 16 (23.456)
Discontinued operations
Lags from discontinued operations, net of income lax {122) -
Warrantly ¢laim settlement 4 3,603 -
Profit from discontinued operations 3,481 -
Profit / Loss for the period 3557 {23,456)

centx cents
Earnings / {L.oss) per share
Basic sarnings / (loss) per share 32 (21.5)
Ditated earnings / (loss) per share 32 (21.5)
Continuing operations
Basic camings / (loss) per share 0.407 {21.5)
Dilutad earnings / {loss) per share 0.07 (21.5)

The condensed notes on pages 10 to 20 are an intogral part of these consolidated interim financial statements.
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Inventis Limited
Consolidated Interim Statement of Recognised Income and Expense
For the half year ended 31 December 2008

31 Dec 31 Dec
Note 2008 2007
5000 5000
Foreign currency (ranslation differences for foreign 189
operations ‘ (22)
Other 3 (49)
Income and expense recognised direetly in equity 192 (7D
Profil/(Loss) for the perod 3.557 (23 4506)
Total recognised inconte and expense for the period § 3,749 {23,527)
Attributable to:
Equity holders of the Company 3,749 {23,527)
Minarity interest - -
Total recognised income and expense for the period 3 3.749 (23,527)

The condensed noles on pages 10 to 20 are an integral part of these consolidated interim financial stalements.

7
ERRTL R LuiiMa &UUD
£'000 $'000

Assets

Cash and cash cquivalents 479 355
Ttade and other receivables 5369 7,068
Inventorics 45492 5,046
Prepayments 276 89
Currcnt tax assels - 150
Assets classified as held for sale 6 2,953 3,131
Total current assets 13,669 15,839
Non-current assets

Properly, plant and cquipment 7 2,433 2522
Other financix] assets 69 69
Deferred tax assets 2,127 1923
Intangible assets 5,341 5,148
Total non-current agsets 9,970 9,662
Total assets 23,639 25,50
Liabilities

Trade and other payables 3,930 6,111
Intercst-bearing liabilitics 2,648 2313
Emplovee benelils 1,550 1,288
Ligbilitics classified as held for sale 6 5,723 5878
Total ¢urrent liabilities 13,857 15,590
Non-current liabilities

Interest-bearing liabilitics 1,029 1,249
Employee benefits 130 168
Total non-current liabilities 1,159 1,417
Total liahilities 15,016 17,007
Net assets 8,623 8,454
Equity

Share capital 8 27,737 31,357
Rescrves ] (1a) (208)
Accumulated fosses B {(19,00%) {22 G55)
Total equity 8,623 8,494

The condensed notes on pages 10 to 20 arc an integral part of these consolidated intetim financial statcments,
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Inventis Limited
Consolidated Interim Statement of Cash Flows
For the half year ended 31 December 2008

31 Dec 31 Dec
2008 2007
51000 5000

Cash flows from operating activities
Cash receipts from cusiomers (including G5T) 20,050 23,553
Cash paid Lo suppliers mmd employces (including GST) (19,725) {27,809)
Intercst paid (353) (180}
Interest reccived 11 38
Income taxes received/(paid) 102 23
Net cash inllow / (outflow) [rom opcraling activities 85 (4,421)
Cagh flows from investing activities
Acquisition of subsidiaries, net of cash requircd - 236
Procceds/payments for other financial assets - 2,540
Purchaszc ol property, plant and equipmetit (1)) (1,485
Net cash (ontflow) / inflow from investing activities (91 1.291
Cash flows from financing activities
Procceds from issue of shares - 207
Transaction costs of share issue 16 (82)
Proceeds from borrowings 11,659 2,179
Repayment of borrowings (11,340) (1,221)
Lcasc liability paymeni (5 (3
et cash inflow from [inancing activiies 130 2942
Net increase / (decrease) in cash and cash equivalents 124 (188)
('ash and cash equivalents at beginning of the period 355 1,445
‘Cash and cash equivalents at end of the period 479 1,257

The condensed notes oh pages 10 to 20 are an integral part of these consolidated interim financial statements.
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INVENTIS LIMTED
CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the half year ended 31 December 2008

NOTE 1: Basis of Preparation of Half Year Financial Statements

Reporting Entity

Inventis Limited (the “Compuny” or ‘Inventia™) is a company domiciled in Apsiralin. The consolidaied intcrim
linancial report of the Company ns at and for the six months ended 31 December 2008 compriges the Company
and its subgidiarics (togethor referred to as the “Group™).

The consolidated annual financial report of the Group as at and for the ycar ended 30 Junc 2008 is available upon
rcquest from the cotnpany’s registered office al Suite 12, 1 Box Road, Caringbah, NSW, 2229 or at
wWww, inventig.com.au.

Statement of Compliance

The consolidated interim financial reporl is a general purpose financial report whick has been prepared in
accordance with AASB 134 Tnterim FKinancial Reporting and the Corporations At 2001,

The consolidated intenm financial report does not include all of the information required for a full annual
financial report, and should be read in conjunction with the consolidated annual financial report of the Group as
at and for the year ended 30 Junc 2008 and any public announcements made by Inventis Limited duting the
inilerim Teporting period in accordance with the continuous disclosure requirements of the Corporations Act
2001.

This consolidated interim financial report was approved by the Board of Directors on 27 February 2009,

Significant Accovnting Policies

Except a3 described below, the accounting policics applicd by the Group i this consolidated interim financial
report are the same as thosc applied by the Group in its consolidated financial report as at and for the year cnded
30 Jume 2008,

The Group has elected to early adopt the following accounting standards and amendments:
*  AASE 8 Operating Segments

As a result of adopting AASB 8, the Group now discloses operating sepments on the basis of internal teports that
are regularly reviewed by the Group's chief operating decision maker, Tony Noun (CEQ), Previously the Group
identificd two sets of segments - onc bascd on retated products and services (primary scgment) and the other on
geographical areas (sccondary segment),

The change in accounting policy was recogniscd retrospectively in sccordance with the transitional provision of
the amendment, and comparatives have been restated. The change in mccounting policy has impacted the
presentation of the Group’s segment disclosures only. The change in aecounting policy has not impacted the
profit and loss, balance shcet, equity or earnings per share in the current or prior periods.

The comparative year information has been reclassificd as required, to be consistent with the current yoar
prescotation.

Estimates

The preparation of intcrim financial reporls requires management to make judgoments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of agssts and liabilitics,
income and expense. Aclual results may differ from these estimates,

In pteparing this consolidated interim financial report, the sipnificant judgements made by menagement in
applying the Group's accounting policics and the key sources of estimation uneertainty were the same as those
that applied to the consolidated financial report as at and for the vear ended 30 June 200%.

10
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INVENTIS LIMTED
CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the half year ended 31 Decerber 2008

NOTE 2: Segment Reporting
The Group comprises the following main busincss sogments:

= Furniture Division. The design, manufaciure and sale ol a range of commergial furniture, which includes office
chairg, tables, lounges, ind workstations.

= Technology Division. The desipn and manufacture of custom control and market ready electronic systoms,
mobile computing splutions and emergency vehicle control systems.

Other operations discontinued during the previous financial vear include the design, manufacture and sale of
two-seater airorafl.

A corporatc head office function provides the Group with finance, humar resources and T services, however
this vorporate function does not satisfy the requirements for disclosurcs as a roportable segment,

Information regarding the operations of cach rcportable segment ig included below. Porformance is measured
based on segment profit before income tax, Segment profit is wsed 10 measure performance as management
believes that guch information g the most relevant in ¢valuating the results of each ssgment. Inter-segment
pricing is determined ob an arm’s length basis,
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INVENTIS LIMTED

CONDENSED NOTES TO THE CONSOLTIDATED INTERIM FINANCIAL STATEMENTS
For the half year ended 31 December 2008

NOTE 2: Segment Reporting (continued)

Reconciliation of reportable segment revenues, profit or loss, assets and linbilities and other material items

31 Dec 3 Dec
2008 2007
000 £7000
Revenues
Total revenue for reportable segmenls 16,667 21,814
Elimination of inter-segment revenuc (38%) (892)
Elimination of disgontinued operations (614) -
Consolidated revenue from continuing opcrations 15,665 20,622
Profit or loss
Total profit/(loss) for roportable segments 4514 (22812)
Elimination of intcr-scgrent profits/(losses) 42 {146)
Elimination of discontinued operations (3,481) -
Unallocated amounts: other corporats expenses (1.237) {(1,020)

Consolidated profit/{loss) before income ax from

conlinuing operations (162)  (23,978)

Agsets
Total assets for reportable segments 27,124 27,084
Other unallocated amounts {3,485) 2,784
Consolidated total asseis 23,639 20,468
Liabilities
Taotal liahilities for reportable segiments (15,189)  (16,359)
Other unallocated amounts 173 (2.332)
Consolidated total liabilities {15016) (IR RO}
(Hher material items ZU03 Repartable Corporate / Consolidaved
segment totals  Eliminations total
$1000 51000 £ 000
Interest income 4 7 11
Intorest cxpenss 174 175 353
Depreciation and amortisation 348 20 ink
Immpairment logses on PPE and other assets (131} - (131)
Other material items 2007 Reportable Corporate/  Consolidated
segment totals  Eliminations total
$000 5000 5000
Intcrest income 17 21 3R
Interest expense 177 3 180
Depreciation and amortisation 1,068 6 1074
Impairment on intangible nssets 1,723 - 1,723
Impairment loszcs on PPE and other assets 7.506 - 7,506
linpaiement on goodwill 12,059 - 12,059
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gg}ggg&%kﬁ%ﬁT%ﬁ TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the half year ended 31 December 2008

NOTE 2: Segment Repnﬁing(continued)

Geographical segments
The Group operatcs in IWO geographical arcas being Australia and Now Zealand.

Tn presenting jnformation on the basis ol geographical gegments, segment TEVenue is based on the geographic
location ol customers. Segment assets arc based on the geographical locanon of the assets.

BlapgEEphits] information
Total

Major customer

Revenue [rom one customer of the Group's Technology segment rcprescols approximately £2.242,000
(2007:$2,542,000) of the Segment’s lotal revenucs $5,%67,000 (2007 £6,086,000),

NOTE 3. Expenses Nidae Jdoec
$7000 $'000

{ncluded in administration Xpensc are the following
i ppimoeed  ivprepkaty Ipdans and cquipment — Alpha . 5117
. Impairment of other assets — Alpha (131) 4,113
- Impairment of goodwill - Alpha - 11,756
- Impairment of goodwill — other MZ entitics - 303
{131) 21,289

NOTE 4. Warranty Claim Setthement 24 November 2008

On 2 July 2007, lnventis acquired all the sharcs in Alpha Aviation Limited and its controllcd entities for the

consideration of $11 million, fully gatisfied by shares in Inventis.

On 22 Jarus was

2008 Alpha Aviation vlaced in |gguidatic_m and subsequently a Receiver was appointed by
Bl RN T it gl mm@l msﬂw m&cﬁ :)
pepotiations, with the Alpha Vendors for a reduction in the purchasc price of Alpha Aviation from $11 million
to 7.4 million, This reduction in purchase price led to the cancellation of U million of the 27.3 million shares
jssued by Inventis. This was undertaken in accordance with the original transaction pursuant o the terms and
conditions of the Sale and Purchasc aprecment.

The cancellation of the shares in Inventis resulling from the reduction in purchase price has been reflected in the
financial staterents [or the period ended 31 Deccmber 2008
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INVENTIS LIMTED
CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the half year ended 31 December 2008

NOTE 5. Discontinued operations

Alpha Aviation o _ o .
On 22 January 2008, the Board of Directors of Inventis Limited appointed a Liquidator to its Now Zealand

bascd wholly owned subsidiaries Alpha Aviation Limited, Alpha Aviation Manufacturing 1.imited and Alpha
Aviation Marketing Limited, The action of placing these companies in Liquidation was taken by the Board as a
rosull of the failure of Alpha Aviation o meet its projected oulput of aircraft and the consequential impact that
this had on the funding requirements of the Alpha Aviation Group.

On the same day, the Bank of New Zealand Limited appointed a Receiver to the above throc companies.

On 18 February 2008, the Bank of New Zealand appoinied a Receiver to the remaining wholly awned
subsidiaries in thc Alpha Aviation Group, namely, Alpha Aviation Investments Limited, Alpha Aviation
Design Limitcd, Alpha Aviation l.easing Limited, Alpha Aviation Property Limited and A&CL Properties
(2003) Limited.

A consequence of the above cvents in future reporting periods is that the net deficiency in asscts is currently
recogniscd in the consolidated financial statements al 31 December 2008 relating to Alpha Aviation, may be
reversed (or part thersof) due to the Inventiy Group not having any obligations to scttle ouisianding liabilitics.
The estimated timing of any of the above cvents is unknown at the date of this repon,

Consolidated Entity
3 Dec 31 Dec
2008 2007

_§°000 £7000

Results of discontinued operation
Revenue 614 -
Expenses (692) -
Impairment logses . 131 -
Results from operating activitics 53 -
Finance income - -
Finance expense I (175 -
Net finance cosls o (175 -
Income tax cxpense - .
Results from operating activities, net of income tax (129) -
Warranty claim seitlement 3,603 -
" Profit for the period T 3481 B
’ _ cents cents
Basic earmings per share 313 -
Diluted earnings per share 313 .
$'000 $°000

Cash flows from discontinued operation
Net cash used in operating aclivities (179) -
Net cash from investing aclivilies -

Net cash from financing activilies

Net cash used in discomtinued operation (179) -

15
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INVENTIS LIMTED
CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the half year ended 31 December 2008
NOTE 6. Assets and liabilities held for sale

Alpha Aviation Limited and its subsidianes are prescnied as a disposal group held for sale following the
appointment of the liquidator and recciver on 22 January 2008, to =ell the facilitics due to the failure of Alpha
Aviation to meet its projected output, Efforts of the receiver to seil the disposal group have commenced and the
cxpected scttlement of the disposal group is mot known ot the date of this reporl.

Consolidated Entity

3 Dec 30 Jun
2008 2008
) , _ £ 000 7000
Assety classified as held for sale
Cash and cash equivalents 179 in7
Inventorics 660 685
Property, plant and equipment 2,108 1,998
Tradc and other receivables “ 141
2,953 3,131
Liabilities classified as held for sale
Trade and other payables 2,420 2,483
Loans and borrowings 3,303 3395
5723 5,878

An impairment loss of $11,736.239 in relation to goodwill and $%.942.056 in relation to other assets on the
re-measurement of the disposal proup to the lower of its carrymg amount and ils fair value less costs to scll
was recogniscd in expenscs in the consolidated mcome statemont for the comparative period. Of this
impairment loss, $1.669,582 relates to impairment of intangibles and $7,272,474 relates (o other asscls,

NOTE 7: Property, plant and equipment
Acquisitions and disposals

Duritig the six months ended 31 December 2008 the Group acquired asscts with a cost of $91,057 (2007:
$9 612), inchiding assets acquircd through business combinations of nil (2007: $6,018,322),

Assets with a carrying amount of $1,648 (2007: nil) were disposed of resulting in a loss on disposal of $174
(2007: nil) which is in¢luded in other income.
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INVENTIS LIMTED

61

CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

For the haif year ended 31 December 2008

NOTE 8. Capital and Reserves

Reconciliation of movements in capital and reserves

Sh;.me Reserves Retained Total equity

Consolidated capital earnings/
(Accumulated
Losses)

006 £'000 5000 5000
Balance at 1 July 2007 18,219 199 2216 20,834
Total recognised ineome and expense - - (23,527 (23,527)
[zsue of ordinary shares 13,952 - - 13,952
Foreign currency transtation - 22 - 22
Shurc issue costs (304) - - (304)
Balance at 31 December 2007 31,867 421 (21,311} 10,977
Batance at 1 July 2008 31.357 (208) (22,655) 8,494
Total revognised income and expense - 192 3,557 3,749
Cancellation of ordinary shares (3.603) - - {(3,603)
Share issue costs (17) - - {17
Balance at 31 December 2008 27,737 (16) (19,098) 8,623

NOTE 9: Loans and Borrowings

The following loans and borrowings (non-current and current) were issucd and repaid during the six months

ended 31 December 2008:
Currency

Balance as at 1 July 2008
|.oans acquired
Debtors financing (acility AUD
Finanee lease liabililiss AUD
Repgvments
Commercial hills AlID
Commercial bills NZID
Debtors (nancing facility AUD
Finance lease liabilities AUD

Balance as at 31 December 2008

Interest Rate

6.86% - 0.45%,
8.80% -15.23%

Face Value
5000

11,648
12

(39)
(180)
(11,321)
(5)

Carrying
Amount

$'000
3562

11,648
12

(39)
(180)
(11,321)
{5)
3,677

Year of
maturity

212

2012
2m2

2012

in the prior interim period $6,046,182 of loans were issued and an amount of $1,221,283 was rcpaid.
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INVENTIS LIMTED
CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the half year ended 31 December 2008

NOTE 10, Related parties

The following were key management personnel of the Group at any time during the réporting period and unless
otherwise indicated were key management personne! for the entire period:

Non-executive directors Executive Directors

Denis Pidooek Tony Noun

lan Winlaw (ccased to be a director on 26 David Richards (Altematc, resigned § September
Movember 2008) 2008)

CGiraeme Hdwards (Alternate, resigned on 27
Angust 2008 )

Charles Michael Wright {appointed 13 Qctober

2008)
Antony Mark Turnbull (resigned on 25 Novetnber 7
2008)
Executives
Alfred Kobylanski Linda Barreit
Robyn Himmelherg ) Renuka Sharma
(i)  Key management personnel compensation
Kecy management personncl receive compensation in the form of short tenm cmployee benefits and post
employment hencfits,
(i)  Other key management personnel transactions

The Company paid rent of $359,216 (2007: $44,003) 10 entities associated with Mr David Richards and
Mts Robyn Himmetberg for Jand and buildings m relation to the Sydney operations of the cleetronic
productls busincss.

The Company paid printing of $15,441 (2007 nil) to cntities associated with Mrg Robyn Himmelberg
for the Sydncy operations of the electronic products business,

From time to time, key management personnel of the Group, its subsidiaries or their related entities,
may purchase goods from the Group. These purchascs are on the same terms and conditions as those
entered into by other Gronp cmployees or customers and arc ttivial or domestic in nature.

18
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INVENTIS LIMTED
CONDENSED NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the half year ended 31 December 2008

NOTE 10, Related parties (continued)

(i) Movements in shares

The movement during the reporting period in the number of ordinary shares in Inventis Limited held,
directly, indircctly or beneficially. by each key management person, including their related partics, is

as follows:
Held at Purchases / (Disposals by Held at 13
1 July 2008 way of Sale or cancellation February
of shares) 2000

Gracme Edwards 7,331,648 (7,351,648) NI,
Tony Noun 950,000 7,186,000 8,136.000%
Richard Sealy 4.533 805 (4,533,803) NiL
Robyn Himmelbery 10,291,973 2,628,904 12,920,877
David Richards 10,291,943 3,162,431 13,454 414
Tan Winlaw 50,600 - 50,000
Barry Colman 14,499 3%3 (14,499 383) NIL
Alfred Kobylanski 30,000 3,100,000 3,150,000
Linda Barrett - 347 988 347,938
Recnuka Sharma 5,000 20,000 25,000

* includes 3.953,048 shares held in trugt by THN Pty Limited.

NOTE 11. Going concern

The hall-year fmancial report has boen prepared on the going concern basis of accounting, which assumes,
with the exception of Alpha Aviation, the continuity of normal business activities and the realisation of asscts
and settiement of liabilities in the ordinary coutse of business.

For the period ended 31 December 2008, the Group recorded a profit of $3.5 million (conlinuing opcrations
376,000 and discontinued operations $3.4%1.000) and had a deficiency in working capital of $188_000.

In relation to the directory’ assessment of the going congern assamption, the directors have considered the
following:

* The Group is in an overall not asset position al 31 December 2008 of $8.6 million which includes the
ncgative impaci o Alpha Aviation,

* Excluding Alpha Aviation, the Group would be in a not current asset position of $2.6 million; and

* Opcrating losses relating (o Alpha will not recur in future periods given that these companies are now in the
control of liguidators and receivers and Inventis has not provided any guarantees for the liabilitics of Alpha,

Banking facilitics of $4.6 million are available to the Group as at 31 December 2008. The Group does not
cxpect to require funding beyond this facility in the foreseeable future, or at least onc year from the signing of
thesc financial statements. Of the available facilities, $3.6 million was drawn down at 31 December 2008,
leaving $1.0 million in umutilised facilities,

The directors have reviewed the cash flow forecasts relating to the remaining famiture and technology
operations and believe that there are sufficient net cash inflows and facilities available that will snable the
company to fund its operations lor at least the next 12 months,

The Directors have (hereforc concluded that it is appropriate o prepare the financial report on a going concern
basts, a5 they are conlident the Group will be able to pay ils dobts as and when they become due and pavable
through positive cash flows and available facilities.
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INVENTIS LIMTED w

CONDENSED NOTES TO THE CDN%F?QTEUW]‘IM FINANCIAL STATEMENTS

Faor the half year ended 31 December 2 ' .

NOTE 11: Contingent Linbilities

The direetors are nol aware of any contingent liabilities in exisience at reporting date.

NOTE 13: Events Subsequent to Reporting Date

There has not arisen in the interval between the end ol the half year ended 31 December 2008 and the date of
thiz report any item, transaction ar cvent of a material and unuzual nature likely. in the opinion of the direciors

of the Group, to allect significantly the operations of the Group, the results of those operations, or the state of
affairs of the Group, in lolurs Ammeial years.
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INVENTIS LIMTED

Directors’ Declaration
In the opimion of the directors of Inventis Limited (“thc Compary™):

1, the financial statements and notcs sct out on pages 6 o 20, are in accordance with the Corporations Act 2001
ncludimyg:

(a) gtving a wue and flaic view of the Group’s financial position as at 31 December 2008 and of its
performance for the six month period ended on that date; and

{b) complying with Augtralian Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001; and

2, there are reasonable prounds to belicve that the Company will be able o pay its debis as and when they become
due and payable.
Daled al Svdney this 27" day of February 2009

Signed in accordance with a resolution of the directlors,

e

Tony Noun
Chairman and Managing Lirector
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A

Independent auditor's review report to the members of Inventis Limited
Report on the financial report

We have reviewed the accompanying consolidated interim financial report of Tnventis Limited
(“the Company”), which comprises the consolidated interim balance sheet as at 31 December
2008, income statement, statement of recoghised income and expense and cash flow statement for
the half-year ended on that date, a description of accounting policies and other explanatory notes
1 to 13 and the directors’ declaration set out on pages 6 to 21 of the Group comprising the
company and the entities it controlled at the half-year's end or from time to time during the half-
year,

Divectors' responsibility for the half-year financial report

The directors of the company are responsible for the preparation and fair presentation of the half-
year financial report in accordance with Australian Accounting Standards (including the
Australian Accounting Interpretations) and the Corporations Act 200/, This responsibility
includes establishing and maintaining internal control relevant to the preparation and fair
presentation of the half-year financial report that is free from material misstatement, whether due
to fraud or error, selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor 's responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review.
We conducted our review in accordance with Auditing Standard on Review Engagements ASRE
2410 Review of an Interim Financial Report Performed by the Independent Auditor of the Entity,
in order to state whether, on the basis of the procedures described, we have hecome aware of any
matter that makes us believe that the half-yvear financial report is not in accordance with the
Corporations Act 200/ ineluding: giving a true and fair view of the Group’s financial position as
at 31 December 2008 and its performance for the half-year ended on that date; and complying
with Australian Accounting Standard AASB 134 Imerim Finuncial Reporting and the
Corporations Regulations 2001, As auditor of Inventis Timited, ASRE 2410 requires that we
comply with the ethical requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in aceordance with
Australian Auditing Standards and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly,
we do hot express an audit opinion,

Independence

In conducting our review, we have complied with the independence requirements of the
Curporations Act 2001,

Linbility eriten] ly v ShAig approvic
mnlsr Prolussional Siancards
Lusgisieticn
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Rasis of quadified conclusion

As noted in Note 5 of the interim financial report, during the previous financial year, the Alpha
Aviation Group of companies (“Alpha™), being wholly-owned subsidiaries of the Company. were
placed into voluntary liquidation and receivership. As a result, the accounting records were not
adequate to permit the application of appropriate review procedures. Accordingly, it was not
possible to obtain all the information necessary to complete our review of Alpha relating to its
performance and cash flows for the half year ended 31 December 2008 and its financial position
at 3| December 2008 including the comparative periods.

Had we been able to complete our review of Alpha, matters might have come to our attention
indicating that adjustments might be necessary to the 31 December 2008 consolidated interim
financial report including the comparatives.

Cualified conclusion

Except for the adjustments, if any, to the 31 December 2008 half year financial report relating to
Alpha that we might have become aware of had it not been for the matters described above, based
on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of lnventis Limited is not in accordance with the
Corporations Act 2001, including;

(a) giving a true and fair view of the Group’s financial position as at 31 December 2008 and of
its performance for the half-year ended on that dyte; and

{(b) complying with Australian Accounting Standard AASB 134 /mterim Financial Reporting
and the Corporations Regulations 2001,

K (-

KPMG

— L
Zaal A
Carlo Pasqualini
Partner
Sydney
27 February 2009
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